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TAGS: EFIN.NI 

SUBJECT: NIGERIAN 700 MILLION EURODOLLAR LOAN 

REF: LAGOS 9185 

1 . FMG MINFINANCE OFFICIALS HAVE CONCLUDED SYNDICATE LEADER 
INTERVIEWS WITH CHASE MANHATTAN, MORGAN GUARANTEE, FIRST NATIONAL 
BANK OF CHICAGO, AND DEUTSCHE BANK. CHICAGO BANK WAS INCLUDED 

IN INTERVIEWS ALMOST LITERALLY AT LAST MINUTE AND HAS ONLY OUTSIDE 
CHANCE OF WINNING LEADERSHIP ROLE IN LOAN SYNDICATION. BANKS 
EXPECT FEDERAL EXECUTIVE COUNCIL TO MAKE SYNIDICATE LEADER 
DECISION DURING SCHEDULED AUGUST 24 MEETING. 

2. U.S. BANK REPS HERE BELIEVES DOLLARS 700 MILLION GENERAL 
PURPOSE LINE OF CREDIT MAY BE AVAILABLE WITHIN TWO OR THREE 
MONTHS AFTER SYNDICATE LEADER IS CHOSEN. APPARENTLY ALL INTERESTED 
BANKS HAVE ALREADY DECIDED ON AMOUNT OF LOAN THEY ARE WILLING TO 
COVER. ONLY PAPERWORK REQUIREMENTS REMAIN. 

3. NOT LIKELY THAT NIGERIA WILL USE ENTIRE DOLLARS 700 MILLION 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 LAGOS 09480 221223Z 

CREDIT AT ONCE, BUT RATHER DRAW ON IT OVER EXTENDED PERIOD 
TO MAINTAIN EXTERNAL RESERVES POSITION. BANKS EXPECT FURTHER 
NIGERIAN EURODOLLAR LOAN REQUESTS BEFORE DOLLARS 700 MILLION 
IS COMPLETELY DRAWN DOWN. TOTAL LOAN REQUESTS MAY AMOUNT TO 
DOLLARS 3-4 MILLION. 
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